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AMEMBASSY TEL AVIV IMMEDIATE 

UNCLAS CAIRO 15421 

E.O. 11652: N/A 

TAGS: PBOR PEPR EG IS 

SUBJECT: SADAT ON PEACE PROCESS 

1 . IN COURSE OF TWO HOUR SPEECH ALMOST ENTIRELY DEVOTED TO 
DOMESTIC AFFAIRS, PRESIDENT SADAT MADE FOLLOWING 
REFERENCES TO PEACE INITIATIVE. PRESIDENT DESCRIBED 
ISRAELI ANSWER TO AMERICAN QUESTIONS CONCERNING WEST BANK 
AND GAZA AS "VERY LOOSE" AND NOT POSITIVE AT ALL. 

SADAT CLAIMED ISRAEL IS TRYING TO KEEP ENTIRE QUESTION 
FLUID. SADAT REPEATED EGYPTIAN POSITION UNCHANGED: 

OCCUPIED ARAB TERRITORY SHOULD BE RESTORED AND PALESTINE 
ISSUE RESOLVED IN ALL OF ITS ASPECTS, POLITICAL AND HUMAN. 

BY THIS, PRESIDENT SAID, HE MEANS REFUGEES. 

2. PRESIDENT REPEATED HE REMAINS OPTIMISTIC. EVEN IF 
ISRAEL DOES NOT RESPOND TO HIS INITIATIVE THAT WILL NOT 
MEAN THE END OF THE WORLD. HE WILL PUT THE SITUATION 
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BEFORE EGYPTIAN PEOPLE AND TAKE NECESSARY DECISIONS. 

PRESIDENT STRESSED EGYPTIANS ARE NOT NERVOUS AND CORNERED 
AS IS ISRAEL. 

3. PRESIDENT STRESSED EGYPT REMAINS READY TO DISCUSS 
ANY NEW FACTORS INTRODUCED BY ISRAEL. SAID IF NEW 
ELEMENTS ARE FORTHCOMING EGYPT IS READY TO LISTEN AND 
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DISCUSS DIRECTLY WITH ISRAELIS. EGYPT IS READY FOR PEACE; 
READY TO GIVE SECURITY GUARANTEES FOR BOTH SIDES. HOW- 
EVER. SADAT CONCLUDED, EGYPT IS NOT PREPARED TO CEDE ONE 
INCH OF OCCUPIED ARAB TERRITORY. BY THIS, HE SAID, HE 
MEANS NOT JUST EGYPTIAN TERRITORY BUT ARAB. ETT.TS 
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